A

N Africa

Planning for better housing
delivery In Africa

Q Adelaide Steedley o

IUHF
D




Agenda overview

AWho we are

A African story = growth

A Growth = importance of planning
A Planning impact in Africa

A Changing the story




Centre for Affordable Housing Finance
In Africa (CAHF)
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work, with special attention on access to
housing finance for the poor.

A We donot provide finance, we facilitate
finance and opportunities

A Research, networks, convenings -~
A AUHFsecretariat o)

All options, all prices




Using data to find markets

Where Is the opportunity?

NEIGHBOURHOO[D NEIGHBOURHOOR
1 Average home value, sales 1 Outperformed the city in 4/6 key
price and per capita income housing performance measures,
are onethird metro average indicating that the neighbourhood is
1 Almost half of the 1D00 growing faster tharthe city overall
households rent 1 5700residential properties worthiR2
1 Only 11% of houses have billion
mortgagebonds 1 4 metro stations providing readgccess
1 Over last five years, there ha to major CBD
been very few new 1 R175million totalannual household
registrations income
1 R9millionin sales lasyear

Reinforce perception or find opportunity?
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Africa = Growth

I The African bulge
Population, bn

By the End of the Century, 40% of People Will Be African

World population forecast with Africa's percentage share
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Growth = urbanization

People

A 1 billion, 40% live in cities
over 50% in 202(b(years)

A22NI RQa
rate: 3.5% over 20 years

A 1.7 times faster than the
world

A Manycitiesgrowing over 5%
peryear

A Young, motivated, yet
unskilled
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I Growth of African cities
% increase, 2010-2025 forecas t

City population, forecasts, []2010 [l 2025
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Growth = opportunity

kfoxhe Annual Growth of Real GDP per Capita Before and After 1996 — Max Roser

Average Annual Average Annual

Econ omies Africa’s economic growth accelerated after 2000, making it the world’s

A Real Estategonstruction and flF ot greibic rlon
hospitalitySector grew by 63%
between 2012 and 2013,
fastest of all 1 Jl
A Yetmortgage lending remains i o - s

African annual real GDP, 2008 Compound annua | Compound annual real
$ billion growth rate, % GDP growth, 2000-08
constant exchange rates

Africa A9

< 1% of all bank assets il
A Innovation in finance and =1,
technology helping to gear oo -
SOURCE: Int /@{21:0 H 23

that growth L Y .
A Yethousing sector is only 3% ]

80 81 82 83 84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08

of GDP, compared to 18% for e RN T s e e Y

% of
investinent 10.1 104 52 32 21 -85 29 98 82 181 129 91 125 209 161

U S 1 Compound annual growth rate.
SOURCE: McKinsey Giobal Institute Global Capital Flows Database




Growth = challenges

Infrastructure gaps
Housing backlogs
Financial flow diversions
Demographic shifts
hTidSy ¢S 2dza

Remittances are the second largest source of finance
for developing countries.
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Africa’s infrastructure is half to a fifth that of the BRICs, with wide
variations across countries

A

=N Af r cucrently has a slum

population of 1995 million people

B and this represent$1.7 per centof
its urban populationo

Power

Road density
Kilometers per

UN-Habitat, 2010:4
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Greatest gap of all ...
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Greatest barrier Is access to iIncome

According to the World Bank, only
3% of the population in Africa has an
income sufficient to support a > 18.8% earn above US$20 per day

mortgageq though, in urban areas
the market is much bigger

N

24% earn US$2%4 peXek\

ocdp: 2F I FNRAO
less than US$ 2,00 per day. This iS

. . . Source: Data from
the international poverty line.

AfDBReport on the
middle class, 2011

Served: able to access mortgage finance and buy a house on the market

Unserved no finance nor housing products exist for this market



Housing provision in Africa

Growth Is impacting delivery | -

A Estimated 70% of housing ir] :
African countries is selfuilt | -

A Thus no economies of scale’ :.
high costs; iInadequate
guality, sustainabilityand
Infrastructure

A Mortgage lending levels
remain low
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