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Agenda overview 

 

ÅWho we are  

ÅAfrican story = growth 

ÅGrowth = importance of planning 

ÅPlanning impact in Africa 

ÅChanging the story 
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Centre for Affordable Housing Finance 
in Africa (CAHF) 

ÅaƛǎǎƛƻƴΥ ¢ƻ ƳŀƪŜ !ŦǊƛŎŀΩǎ ƘƻǳǎƛƴƎ ƳŀǊƪŜǘǎ 
work, with special attention on access to 
housing finance for the poor.  

ÅWe do not provide finance, we facilitate 
finance and opportunities 

ÅResearch, networks, convenings 

ÅAUHF secretariat 
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Using data to find markets 

NEIGHBOURHOOD 1 

¶ Average home value, sales 
price and per capita income 
are one-third  metro average 

¶ Almost half of the 11 000 
households rent 

¶ Only 11% of houses have 
mortgage bonds 

¶ Over last five years, there have 
been very few new 
registrations 
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Where is the opportunity? 

Reinforce perception or find opportunity? 

NEIGHBOURHOOD 2 

¶ Outperformed the city in 4/6 key 
housing performance measures, 
indicating that the neighbourhood is 
growing faster than the city overall 

¶ 5700 residential properties worth R2-
billion 

¶ 4 metro stations providing ready access 
to major CBD 

¶ R175-million total annual household 
income 

¶ R9-million in sales last year 



Africa = Growth 
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Growth = urbanization 
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People 

Å 1 billion, 40% live in cities ς 
over 50% in 2020 (5 years) 

Å²ƻǊƭŘΩǎ ŦŀǎǘŜǎǘ ǳǊōŀƴƛȊŀǘƛƻƴ 
rate: 3.5% over 20 years 

Å 1.7 times faster than the 
world 

ÅMany cities growing over 5% 
per year 

Å Young, motivated, yet 
unskilled 

 



Growth = opportunity 
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Economies 

ÅReal Estate, construction and 

hospitality sector grew by 63% 
between 2012 and 2013, 
fastest of all 

ÅYet mortgage lending remains 
< 1% of all bank assets 

ÅInnovation in finance and 
technology helping to gear 
that growth 

ÅYet housing sector is only 3% 
of GDP, compared to 18% for 
US 

 



Growth = challenges 
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Infrastructure gaps 
Housing backlogs 
Financial flow diversions 
Demographic shifts 
hŦǘŜƴ ǿŜ Ƨǳǎǘ ŘƻƴΩǘ ƪƴƻǿ 

Greatest gap of all ... 

ñAfrica currently has a slum 

population of 199.5 million people 

and this represents 61.7 per cent of 

its urban population.ò  
UN-Habitat, 2010:4 



According to the World Bank, only 
3% of the population in Africa has an 
income sufficient to support a 
mortgage ς though, in urban areas 
the market is much bigger 

осΦр҈ ƻŦ !ŦǊƛŎŀΩǎ ǇƻǇǳƭŀǘƛƻƴ ŜŀǊƴ 
less than US$ 2,00 per day. This is 
the international poverty line. 

24% earn US$2 - $4 per day 

9% earn US$4 - $10 per day 

10.8% earn US$10 - $20 per day 

18.8% earn above US$20 per day 

Source: Data from 
AfDB Report on the 
middle class, 2011 

Served: able to access mortgage finance and buy a house on the market 
Underserved: insufficient supply to meet demand. 
Unserved: no finance nor housing products exist for this market 

Greatest barrier is access to income 



Housing provision in Africa 
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Growth is impacting delivery  

ÅEstimated 70% of housing in 
African countries is self-built  

ÅThus no economies of scale, 
high costs; inadequate 
quality, sustainability and 
infrastructure 

ÅMortgage lending levels 
remain low 

 

 


